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‘Fuel price creep’ see supermarkets raise
prices every day since end of March

Supermarkets have increased the price of petrol and diesel every day since
the end of March, adding more than 8p a litre to the average price at their
pumps, analysis of RAC Fuel Watch data* reveals.

On 26 March a litre of unleaded bought at the big four supermarkets
averaged 116.66p and diesel 119.35p – eight weeks later on 23 May their
pump prices average at 124.74p for petrol and 127.69p for diesel.

UK average prices have suffered even more over the same period as a result,



rising almost 8.5p a litre – although not every day. Petrol has gone from
119.78p to 128.29p and diesel has increased from 122.54p to 131.15p.

The rises are due to the price of oil increasing to above $80**, combined with
a poor pound to dollar exchange rate of $1.33 which negatively affects the
cost of fuel on the wholesale market as fuel is traded in dollars.

RAC fuel spokesman Simon Williams said: “This is the worst series of
consecutive daily supermarket price rises we have seen since we began
monitoring this three and a half years ago.

“The supermarkets are being very quick to pass on increases in the wholesale
price of fuel brought about by a 17% rise in the price of oil to above $80.
Sadly, RAC Fuel Watch data shows they are far faster at passing on rises in
the wholesale price than they are falls.

“Supermarkets are highly influential in the price charged at pumps across the
UK as, despite operating under 18% of all forecourts, they sell 45% of all fuel
sold. While other fuel retailers don’t buy as frequently they will often match
supermarket price rises which means they increase as the supermarkets do.

“Unfortunately, the higher oil price has come at a time when the pound has
weakened considerably against the dollar. This causes pain at the pumps due
to the fact that, similar to oil, fuel is traded in dollars so the lower the
exchange rate, the worse the price gets for UK motorists.

“If oil were to rise to $90 a barrel and the pound was to stay at $1.33 the
average pump price of unleaded would shoot up to 137p a litre. And if it were
to reach $100 a barrel with the current exchange rate we would likely see a
new UK petrol high price of 143p a litre – clearly something none of us want.
In either scenario the impact on private motorists and businesses in the UK
would be substantial.

“The last time oil was at $100 a barrel forecourt prices were around 129p a
litre for petrol and 133p for diesel because the pound was worth 20% more at
$1.67. This is sadly a very clear demonstration of how important the strength
of sterling is in the price motorists pay for fuel.

“The outlook for fuel prices in the weeks ahead is not good with another



penny a litre expected to be added to the current average prices of petrol and
diesel. All we can do is hope the international forces which have caused the
oil price to rise ease and take the heat out of prices on the forecourt.

“In the meantime motorists may want to think about changing their driving
styles to improve fuel economy. Avoiding harsh acceleration and braking, and
keeping their vehicles moving at more constant, slightly slower speeds could
help take some of the sting out of fuel bills.”

Motorists can keep abreast of the latest fuel prices by visiting:
rac.co.uk/fuelwatch or following #racfuelwatch on Twitter.
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About the RAC

First formed in 1897, the RAC has been looking after the needs of its
members and championing the interests of motorists for more than 120
years.

Today it has more than eight million members and is one of the UK’s most
progressive motoring organisations, providing services for both private and
business motorists. Whether it's roadside assistance, insurance, buying a used
car, vehicle inspections and checks, legal services or up-to-the-minute traffic
and travel information – the RAC offers a solution for all motoring needs. The
RAC is committed to making motoring easier, safer, more affordable and
more enjoyable for drivers and road users.

The RAC is the motorist’s champion and campaigns to support the interests of
its members and UK motorists at a national level. This includes voicing
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concerns about the increasing cost of motoring, particularly the price of fuel
and the high level of tax levied on it, advancing levels of road safety, and
supporting the needs of all drivers, from young to old.

The RAC’s annual Report on Motoring – first published in 1989 – is one of a
kind and provides a clear insight into the concerns and issues facing today’s
motorists.

For the very latest news on UK fuel prices, check RAC Fuel Watch. It
provides a comprehensive guide to the latest UK unleaded petrol and diesel
prices – both at the wholesale level and at the pump - and tracks these
prices daily to help drivers check if the price they pay to fill up is a fair one.
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