
Oct 03, 2019 00:01 BST

Price of petrol falls in September despite
oil refinery fires in Saudi Arabia

Despite fears the refinery fires in Saudi Arabia in the middle of September
would lead to higher pump prices the cost of a litre of petrol fell by just under
a penny (0.87p) last month – making for two consecutive monthly drops,
data from RAC Fuel Watch* shows.

In fact the price of unleaded at 127.95p is still nearly 4p a litre too high and
should be cut by retailers. Instead though, the saving in the wholesale price
is not being passed on at the forecourt, with retailers potentially thinking
drivers would just be grateful that prices have not shot up after the supply
disruption.

The only part of the UK that appears to be charging a fair price for fuel is
Northern Ireland. When comparing prices for both petrol and diesel there to
the UK average prices there is a very clear difference. In Northern Ireland the
average price of a litre of unleaded is 125.87p – 2p a litre cheaper than the
UK equivalent. Diesel, which rose 0.35p to 132.07p, is also more than 2p a
litre less in Northern Ireland. The UK forecourt price of diesel is also nearly
3p a litre too high.

https://www.rac.co.uk/drive/advice/fuel-watch/?utm_medium=referral&utm_source=mediacentre&utm_campaign=racfuelwatch
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RAC fuel spokesman Simon Williams said:

“Currently, the prices drivers pay for fuel in Northern Ireland are on average
2p a litre cheaper than the rest of the UK which means retailers in the rest of
the UK are charging more than they should. If they can afford to charge less
there, they can afford to elsewhere: this can only mean that drivers in the rest
of the UK are being taken advantage of.

“We would very much like to hear retailers’ justification for this price
differential. Northern Ireland is more often a cheaper place for petrol and
diesel due to greater competition among retailers, but in the last two months
we’ve seen this gap widen which can only mean drivers in the rest of the UK
are losing out.”

At an average price of 127.95p a litre, UK petrol drivers are paying £70.37
(48p less than August) to fill up a 55-litre family car. In Northern Ireland the
cost is £1.15 cheaper at £69.22. A tank of diesel is an average of £72.64 (up
19p on August) across the UK but £71.34 in Northern Ireland – £1.30 less.

The big four supermarkets – which lead the UK fuel market based on selling
45% of all petrol and diesel – were charging an average of 123.90p – down
1.21p on August – and 127.88p for diesel – up 0.22p. This means buying
from a large supermarket is currently 4p cheaper for both petrol and diesel
than the UK average.
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Simon Williams added: “Generally, supermarket fuel tends to be 3p a litre
cheaper than the UK average. We have on occasion seen some much bigger
differences between the supermarket average and the UK average prices. If
supermarket fuel is priced much lower than the UK average as it is now, this
usually indicates independent retailers aren’t passing on enough of the
savings in the wholesale price.

“This doesn’t mean there isn’t scope for the supermarkets to do more by
lowering their prices more, it means that independent retailers simply are
choosing not compete as much or simply aren’t able to for financial reasons.

“The outlook for drivers at the pumps is looking reasonable despite the
refinery attacks in Saudi Arabia. Not only was the impact of the resulting drop
in production lessened by Saudi’s state-owned oil company releasing crude
reserves, fears of a global economic slowdown caused the oil price to reduce.
If this continues, it should translate into lower pump prices for drivers in the
UK.”
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Notes to Editors

About the RAC

The RAC provides complete peace of mind to 11m UK private and business
drivers, whatever their motoring needs. Its services include:

Breakdown assistance. Its highly-skilled, 1,600-strong branded patrol
workforce attends more than two million breakdowns every year, fixing on
average four out of five vehicles at the roadside. The RAC’s patrol fleet is one
of the most advanced in the world, and was the first to roll out both an All-
Wheels-Up recovery system, allowing the vast majority of vehicles to be
recovered from a single patrol van, and EV Boost mobile electric vehicle
charging units

Insurance. The RAC is a top-five car insurance broker having surpassed the
500,000 policies-in-force milestone in 2018. It also offers ‘black box’
telematics policies, as well as home and travel insurance

Other motoring services.The RAC leads in the development of new solutions
for business, fleets, electric vehicles and future car technology. Its additional
products and services include a personal loans offering, a used car buying
website, vehicle inspections and checks, legal servicesor up-to-the-minute
traffic and travel information. It also has a network of Approved Dealers and
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https://www.rac.co.uk/breakdown-cover
https://www.rac.co.uk/innovation/all-wheels-up
https://www.rac.co.uk/innovation/all-wheels-up
https://www.rac.co.uk/innovation/ev-boost
https://www.rac.co.uk/insurance
https://www.rac.co.uk/insurance/car-insurance
https://www.rac.co.uk/insurance/black-box-insurance
https://www.rac.co.uk/insurance/black-box-insurance
https://www.rac.co.uk/loans
https://www.rac.co.uk/cars/used-cars
https://www.rac.co.uk/cars/used-cars
https://www.rac.co.uk/buying-a-car/vehicle-inspections
https://www.rac.co.uk/insurance/accident-legal
https://www.rac.co.uk/route-planner/
https://www.rac.co.uk/buying-a-car/rac-approved-dealers


Approved Garages

The RAC also works to support the interests of its members and UK drivers on
the most important motoring issues which it identifies via the annual RAC
Report on Motoring and the RAC Opinion Panel. The Report on Motoring is
the longest running analysis of driver opinion in the UK having been
published every year since 1989.

For more information about the RAC, visit the RAC website.
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